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Insolvency and Bankruptcy Board of India amends the Insolvency and Bankruptcy
Board of India (Liquidation Process) Regulations, 2016 and Insolvency and Bankruptcy
Board of India (Voluntary Liquidation Process) Regulations, 2017

The Insolvency and Bankruptcy Board of India notified the Insolvency and Bankruptcy Board
of India (Liquidation Process) (Second Amendment) Regulations, 2022 (‘Amendment
Liquidation Regulations’) and Insolvency and Bankruptcy Board of India (Voluntary
Liquidation Process) (Second Amendment) Regulations, 2022 (‘Amendment Voluntary
Liquidation Regulations”) on 16™ September, 2022.

2. To enable better participation of stakeholders and streamline the liquidation process to
reduce delays and realise better value, the amendment in Liquidation Regulations make the
following major modifications:

e The Committee of Creditors (CoC) constituted during Corporate Insolvency Resolution
Process (CIRP) shall function as Stakeholders Consultation Committee (SCC) in the
first 60 days. After adjudication of claims and within 60 days of initiation of process,
the SCC shall be reconstituted based upon admitted claims.

e  The liquidator has been mandated to conduct the meetings of SCC in a structured and
time bound manner with better participation of stakeholders.

o The scope of mandatory consultation by liquidator, with SCC has been enlarged. Now,
SCC may even propose replacement of liquidator to the Adjudicating Authority (AA)
and fix the fees of liquidator, if the CoC did not fix the same during CIRP.

e If any claim is not filed during liquidation process, then the amount of claim collated
during CIRP shall be verified by the liquidator.

o  Wherever the CoC decides that the process of compromise or arrangement may be
explored during liquidation process, the liquidator shall file application only in such
cases before Adjudicating Authority for considering the proposal of compromise or
arrangement, if any, within thirty days of the order of liquidation.

e Specific event-based timelines have been stipulated for auction process.

e Before filing of an application for dissolution or closure of the process, SCC shall
advice the liquidator, the manner in which proceedings in respect of avoidance
transactions or fraudulent or wrongful trading, shall be pursued after closure of
liquidation proceedings.

3. The Amendment Liquidation Regulations and Amendment Voluntary Liquidation
Regulations further lay down the manner and period of retention of records relating to
liquidation and voluntary liquidation of a corporate debtor or corporate person, respectively.



4. The Amendment Liquidation Regulations and Amendment Voluntary Liquidation
Regulations are effective from 16™ September, 2022. These are available at www.mca.gov.in
and www.ibbi.gov.in.

seskock



WA fearer 3T etersr 3rateraT A1
H. 3TSEE3ms/d131R/2022/37
20 fadsy, 2022
v faafea

ST Rarer 3 etue sretHEar 1 F e Rarer 3k atesr srarEar E
(T gfhan) RAfaa#e, 2016 g sRAT Rarer 3T st srateAar i (Rfe+
AT gfRan) AT, 2017 & g Far & |

ARAT fearem 3R e 38TAAr &5 o #ARAT fearer 3R aee 3at#Aar &S
(@ATTT SRR (qERT alteeT) RfEA, 2022 (FAGS R GoeET) e SR
fearer 3R et 3raAdT S8 (WRos FAeT gfshan) (quwr a@nve) fafqes, 2022
(Fdos gAT fAfs duaver) 16 fder, 2022 & fegfad fFar |

2. TEAURERT T dge HAENERT A FARET Fel, S AT HA Ao, Tgak Hod Ired
A Td A FhdT A HIR T &, TAGA Afeawm & Hefafad sqa
M Ry v §:

* HRIRT fearer FATT gfhar (WMEHRGY) & el 1fdd osigRT &1 FfAfa
(F3) uger 60 feaAt F RBauRe W AT (TadR) & § # ST BN
ardl & AU & 3Wia Ud FAYST IfHAT L gl & 60 fEal & ofier, Tl grat
% MUR W TEERET T Yelatost foham Seam|

» gRTATTH & fdURS! HI dga ARNGRT & TY JafRyd 3R FAgEey alls
T THHRAY & d&hi BT FaTeld el Jfard ohar aam g

o THAEN & Ay fRU I arel HHA WRAY FI GRRT ol GAT AT gl 3,
TadHT aREATTE & GIAEATTT FH1 G FRAfAvIEs Gt (TU) & & Hevel
g 3R aRTATs Hr B 37 ATHGT H TT T TohdT ¢ ToleTd A3RT F ATHTSIRGY
& el 30 aF 7 fRar

o IfE TATIST IFRAT & ERIT HIS &aT G AgT [haT JATAT g, dl VISHARGT &
eReT TefAd gra & IR F aRFATS gaRT Heade fRar S|

o [ AT F AR AU o & 6 gFEus ufshar & e @esila ar s
$r gfehar 1 3T T ST FhdT &, IRTATYS Had W AFESA H FHEST AU




3eUd & YET W e HS B, [FOR e & v Aa@oias giftsd & gHeT
3MTdGe, FATYT G & i f&al & #fdy SR T |

o e gfshar & foT gear-3muiRa aAg-d@ard AuiRa & g § |

o UfhaT & T A IT d¢ e & AT e @ e T Ugel, TgdEr
IRTATTS H Tollg S o6 TATTA FRIGRET HI §¢ el & o6 TRER oleiged AT
TS AT Il SATIR & AT H HIarel $& HT S0

3. gau RIfas gawe ik Ros gaua [fags gy A s FuRke
¢leR AT FraRe afdd & AN IR TRoes Faua O Fafad dffea #r
WAT @ & ade 3R 39 1 FuRT &=d § |

4. gAY Ay Afaae 3R wdcos gams aayga [fFgs 16 R@dsr, 2022
T gmEr 81 T www.mca.gov.in 3R www.ibbi.gov.in 9T 3Uest g1

* % %



